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Silicon Metal

[Translation]

SICA NEW MATERIALS (THAILAND) CO., LTD.
STATEMENT OF FINANCIAL CONDITION
AS AT 31 DECEMBER 2015 AND 2014

PUBLIC Attachment 12

2015 2014
Note (THB) (THB)
Assets
Current assets
Cash and cash equivalents 5 41,205,876.72 150,365,738.82
Accounts receivable - trade and other 6 27,987,872.88 4,572,179.66
Short-term loans to related parties 800,000.00 8,000,000.00
Inventories 122,633,006.86 76,105,477.55
Accounts receivable - Revenue Department 5,483,622.78 101,587,481.83
Other current assets 7 139,654.87 1,347,252.21
Total current assets 198,250,034.11 341,978,130.07
Noncurrent assets
Cash deposits with guarantee obligations at financial 8 50,812,497.38 50,832,396.30
institution
Property, plant and equipment 9 1,731,143,323.90  1,425,240,764.74
Intangible assets 10 15,394,606.57 15,356,749.98
Security deposits 45,161.50 682,000.00
Total noncurrent assets 1,797,395,589.35  1,492,111,911.02
Total assets 1,995,645,623.46 1,834,090,041.09

The accompanying notes form an integral part of this statement.

The data contained in this statement are true, correct and complete and prepared in accordance with

the applicable accounting principles.

This statement was approved at Ordinary Shareholders' Meeting No 1, held on 29 April 2016.

[Company Seal] [Signature]

Director

(Mr Pan Chung-hwa)

Examination Request # 063773  Printed by: RAVEEPLOYP

Submitted by Québec Silicon Limited Partnership
and QSIP Canada ULC

Printed Date: 2 June 2016 (1.30pm)
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Silicon Metal PUBLIC

[Translation]

SICA NEW MATERIALS (THAILAND) CO., LTD.
STATEMENT OF FINANCIAL CONDITION (CONTINUED)
AS AT 31 DECEMBER 2015 AND 2014

Attachment 12

2015 2014
Note (THB) (THB)
Liabilities and shareholders’ equity
Current liabilities
Short-term loans from financial institutions 11 404,520,217.54  397,667,426.46
Accounts payable - trade and other 12 359,390,543.47  134,533,471.19
Short-term loans from related parties 13 696,659,711.05  513,526,094.56
Deferred payment on shares - 300,000,000.00
Other current liabilities _ 2,531,217.18 2,808,998.92
Total current liabilities 1,463,101,689.24 1,348,535,991.13
Total liabilities 1,463,101,689.24 1,348,535,991.13
Shareholders’ equity
Share capital 14
Registered capital
90,000,000 ordinary shares @ THB 10 each (2014:
60,000,000 ordinary shares @ THB 10 each) ~_900,000,000.00 _ 600,000,000.00
Issued and fully paid-up capital 14

90,000,000 ordinary shares @ THB 10 each (2014:

60,000,000 ordinary shares @ THB 10 each) 900,000,000.00 600,000,000.00
Retained earnings (deficit) - unappropriated ~ (367,456,065.78) (114,445,950.04)
Total shareholders' equity 532,543,934.22  485,554,049.96
Total liabilities and shareholders' equity 1,995,645,623.46 1,834,090,041.09

The accompanying notes form an integral part of this statement.

[Company Seal] [Signature]

Director

(Mr Pan Chung-hwa)

Examination Request # 063773 Printed by: RAVEEPLOYP  Printed Date: 2 June 2016 (1.30pm)

Submitted by Québec Silicon Limited Partnership
and QSIP Canada ULC
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[Translation]

SICA NEW MATERIALS (THAILAND) CO., LTD.
PROFIT AND LOSS STATEMENT
FOR YEARS ENDED 31 DECEMBER 2015 AND 2014

2015 2014
Note (THB) (THB)
Revenues
Sales revenues 273,426,658.28 -
Interests received 2,475,361.25 727,876.57
Other revenues 8,951,253.64 1,451,716.12
Total revenues 284,853,273.17 2,179,592.69
Expenses
Cost of sale 352,863,771.92 -
Administrative expenses 87,809,959.65 83,245,968.20
Loss on foreign exchange 44,664,708.18 2,206,367.11
Other expenses 36,225,667.63 -
Total expenses 521,564,107.38 85,452,335.31
Earnings (loss) before financing costs (236,710,834.21) (83,272,742.62)
Financing costs (16,299,281.53) (10,434,641.53)
Net profit (loss) on the year (253,010,115.74) (93,707,384.15)
The accompanying notes form an integral part of this statement.
[Company Seal] [Signature] Director
(Mr Pan Chung-hwa)
Examination Request # 063773 Printed by: RAVEEPLOYP  Printed Date: 2 June 2016 (1.30pm)
Submitted by Québec Silicon Limited Partnership Page 17
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Silicon Metal PUBLIC Attachment 12
[Translation]
SICA NEW MATERIALS (THAILAND) CO., LTD.
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR YEARS ENDED 31 DECEMBER 2015 AND 2014
Issued and
paid-up share Retained
capital earnings (deficit) Total
(THB) (THB) (THB)
2014
Beginning balance 600,000,000.00 (20,738,565.89) 579,261,434.11
Net profit (loss) - (93,707,384.15) (93,707,384.15)
Ending balance 600,000,000.00 (114,445,950.04) 485,554,049.96
2015
Beginning balance 600,000,000.00 (114,445,950.04) 485,554,049.96
Capital-increase ordinary shares (Note 300,000,000.00 - 300,000,000.00
14)
Net profit (loss) - (253,010,115.74) (253,010,115.74)
Ending balance 900,000,000.00 (367,456,065.78) 532,543,934.22

The accompanying notes form an integral part of this statement.

[Company Seal] [Signature] _Director
(Mr Pan Chung-hwa)

Examination Request # 063773 Printed by: RAVEEPLOYP  Printed Date: 2 June 2016 (1.30pm)

Submitted by Québec Silicon Limited Partnership Page 18
and QSIP Canada ULC



Silicon Metal PUBLIC Attachment 12

[Translation]

SICA NEW MATERIALS (THAILAND) CO., LTD.
NOTES TO FINANCIAL STATEMENTS
FOR YEARS ENDED 31 DECEMBER 2015 AND 2014

1. General Information

Sica New Materials (Thailand) Co., Ltd. ("Company") was duly incorporated on 8 June 2011
under registration number 0715554000481.

The Company's office is located at No 339 Moo 4, Tambon Huai Krachao, Amphoe Huai
Krachao, Kanchanaburi.

The Company operates the businesses of producing, smelting, metamorphosing and dressing
green silicon carbide and silicon metal, and exporting and wholesaling the same.

2. Basis of Financial Statement Preparation
These financial statements have been prepared in accordance with the financial reporting
standards for non-publicly accountable entities as issued by the Federation of Accounting
Professions, and data are presented therein in compliance with the requirements under the
Notification of the Department of Business Development dated 28 September 2011, issued by
virtue of the provisions of the Accounting Act, BE 2543 (2000).

These financial statements are prepared on the historical cost basis except where otherwise
disclosed in the accounting policy.

3. Use of Accounting Estimates
Preparation of financial statements in conformity with the financial reporting standards requires
management in some situations to make estimates and assumptions that affect reported amounts
as presented and disclosed in these financial statements and the notes thereto. Therefore, the
actual outcome may differ from the estimates.

4. Significant Accounting Policies

The Company's significant accounting policies can be summarised in the following paragraphs.

4.1 Revenue and Expense Recognition

Revenues from sale of goods are recognised when significant such risk and reward of ownership
of the goods have passed to buyers. Sales are invoiced value, excluding value added tax, of the
goods delivered after deduction of discount.

Interests received are recognised as revenues on an accrual basis, subject to the actual return
rate.

Service revenues are recognised when the services are rendered, subject to accomplishment of
the work.

Other revenues and expenses are recorded on an accrual basis.

[Company Seal] [Signature] _Director
(Mr Pan Chung-hwa)

Examination Request # 063773 Printed by: RAVEEPLOYP  Printed Date: 2 June 2016 (1.30pm)

Submitted by Québec Silicon Limited Partnership Page 19
and QSIP Canada ULC
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[Translation]

2-

4.2 Cash and Cash Equivalents

Cash and cash equivalents are cash and cash deposits at banks and highly liquid short-term
investments with maturity of three months or less from the date of acquisition and not subject
to withdrawal restriction.

4.3 Trade Accounts Receivable

Trade accounts receivable are recorded at a net realisable value. Allowance for the doubtful
accounts is provided for the estimated losses that may be incurred in the collection of
receivables. The allowance is generally based on collection experience and analysis of debt

aging.
4.4 Investments

Associates are all entities over which the Company has significant influence but not control,
generally accompanying a shareholding of between 20% and 50% of the voting rights.

Investments in subsidiaries and associates as presented in these financial statements are stated
at cost.

45 Depreciation Treatment

Property is stated at cost.

Plant and equipment are carried at cost less accumulated depreciation. Their depreciation is
calculated by reference to their cost on the straight-line basis over the following estimated

useful lives:

Property improvements 20 years
Plant 20-30 years
Air conditioners 10 years
Utilities 15-25 years
Machinery, tools and equipment 10-25 years
Fixtures and fittings and office supplies 3-5 years
Vehicles 7 years
Other assets 5 years

The Company includes the depreciation in the operating results.

No depreciation is made on constructions in progress.

[Company Seal] [Signature] _Director
(Mr Pan Chung-hwa)

Examination Request # 063773 Printed by: RAVEEPLOYP  Printed Date: 2 June 2016 (1.30pm)

Submitted by Québec Silicon Limited Partnership Page 20
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[Translation]
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4.6 Intangible Assets

Intangible assets are amortised as expenses in the profit and loss statement using the straight-
line method over the following useful lives:

Gas system-related expenses 5 years
Accrued power system-related expenses 20 years

4.7 Foreign Currencies

Transactions in foreign currencies during the year are translated into THB at the exchange
rate prevailing at the date of the transaction. Assets and liabilities denominated in foreign
currencies that exist as at the balance sheet date are translated into THB at the exchange rate
prevailing at the balance sheet date. Gains and losses on exchange are included in the
operation result.

3.8 Estimated Liabilities

The Company records estimated liabilities when an obligation arises from past events, the
settlement of which is reasonably certain to result in an outflow from the Company of
resources embodying economic benefits, where a reliable estimate can be made of the amount
of such obligation.

Long-Term Employee Benefit Plan

The Company records long-term employee benefits according to the principles applicable to
estimated liabilities, using the best estimate of expenses required for discharging the
obligations as at the end of the reporting period.

5. Cash and Cash Equivalents
2015 2014
(THB) (THB)
Cash 319,615.71 1,036,508.18
Cash deposits at financial institutions 40,886,261.01 149,329,230.64
Total 41,205,876.72 150,365,738.82

[Company Seal] [Signature] _Director
(Mr Pan Chung-hwa)

Examination Request # 063773 Printed by: RAVEEPLOYP  Printed Date: 2 June 2016 (1.30pm)

Submitted by Québec Silicon Limited Partnership Page 21
and QSIP Canada ULC
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[Translation]

PUBLIC Attachment 12
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6. Accounts Receivable - Trade and Other
2015 2014
(THB) (THB)
Trade accounts receivable 24,218,067.00 -
Prepaid expenses 3,485,666.06 4,571,799.89
Accrued interests receivable 248,016.33 -
Other accounts receivable 36,122.89 379.77
Total 27,987,872.88 4,572,179.66
7. Other Current Assets
2015 2014
(THB) (THB)
Prepaid withholding taxes 18,409.77 71,464.45
Advance payments 23,059.50 15,515.00
Input tax credits 98,185.60 1,260,272.76
Total 139,654.87 1,347,252.21
8. Cash Deposits with Guarantee Obligations at Financial Institution

As at 31 December 2015 and 2014, the Company has fixed deposits at a financial institution
in the amounts of THB 50.81 million and THB 50.83 million, respectively, which are placed
with a bank as security in connection the issuance of certain letters of guarantee in the name

of the Company.

[Company Seal] [Signature]

Director

(Mr Pan Chung-hwa)

Examination Request # 063773 Printed by: RAVEEPLOYP  Printed Date: 2 June 2016 (1.30pm)

Submitted by Québec Silicon Limited Partnership
and QSIP Canada ULC

Page 22



Silicon Metal PUBLIC Attachment 12

[Translation]
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Qo

3 .

3 9. Property, Plant and Equipment

=4

S Fixtures,

o Machinery, Fittings &

8 Property Air Tools and Office Constructions in

= Property Improvements Plant Conditioners Utilities Equipment Supplies Vehicles Other Assets Progress Total

D

(2]

"#' Cost

8 1 January 2014 41,794,954.01 - - 1,033,608.42 4,087,288.25 - 276,428.04 6,202,495.33 432,392.00 639,784,497.30 693,611,663.35
(4‘-’ Additions/Transfer-ins - 1,347,451.36 252,267,100.35 4,669,966.78 206,189,443.50 44,993,998.00 1,128,818.45 1,309,532.68 12,982,544.90 773,582,244.05 1,298,471,100.07
~ Disposals/(Transfer-outs) - - - - - - - - - (548,608,551.45) (548,608,551.45)
@ 31 December 2014 41,794,954.01 1,347,451.36 252,267,100.35 5,703,575.20 210,276,731.75 44,993,998.00 1,405,246.49 7,512,028.01 13,414,936.90 864,758,189.90 1,443,474,211.97
o Additions/Transfer-ins - 58,425,876.40 450,355,241.74 - 131,699,904.59 301,698,400.31 120,102.81 224,299.08 3,234,545.58 324,593,568.77 1,270,351,939.28
=, Disposals/(Transfer-outs) - - - - (3,469,226.65) - - - - (904,945,999.17) (908,415,225.82)
% 31 December 2015 41,794,954.01 59,773,327.76 702,622,342.09 5,703,575.20 338,507,409.69 346,692,398.31 1,525,349.30 7,736,327.09 16,649,482.48 284,405,759.50 1,805,410,925.43
o

o Accumulated depreciation
<

o 1 January 2014 - - - 99,701.80 576,484.22 - 70,204.48 1,378,898.28 34,781.11 - 2,160,069.89
> Depreciation for the year - 65,144.70 6,167,207.69 333,081.94 5,376,092.47 1,176,535.78 295,248.51 971,003.88 1,689,062.37 - 16,073,377.34
< 31 December 2014 - 65,144.70 6,167,207.69 432,783.74 5,952,576.69 1,176,535.78 365,452.99 2,349,902.16 1,723,843.48 - 18,233,447.23
m Depreciation for the year - 1,865,915.41 22,283,331.50 564,763.80 18,624,374.96 9,290,066.19 366,928.02 1,017,634.13 2,917,050.04 - 56,930,064.05
o Depreciation on disposal - - - (895,909.75) - - - - (895,909.75)
5 31 December 2015 - 1,931,060.11 28,450,539.19 997,547.54 23,681,041.90 10,466,601.97 732,381.01 3,367,536.29 4,640,893.52 - 74,267,601.53
<

5 Net book value

31 December 2014 41,794,954.01 1,282,306.66 246,099,892.66 5,270,791.46 204,324,155.06 43,817,462.22 1,039,793.50 5,162,125.85 11,691,093.42 864,758,189.90 1,425,240,764.74

o 31 December 2015 41,794,954.01 57,842,267.65 674,171,802.90 4,706,027.66 314,826,367.79 336,225,796.34 792,968.29 4,368,790.80 12,008,588.96 284,405,759.50 1,731,143,323.90
=3
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=
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10. Intangible Assets
2015 2014
(THB) (THB)
Accrued power and gas system-related
expenses - at cost 16,612,150.00 15,757,000.00
Less: Accumulated amortisation (1,217,543.43) (400,250.02)
Book value - net 15,394,606.57 15,356,749.98
Beginning book value 15,356,749.98 -
Purchases 855,150.00 15,757,000.00
Amortisations (817,293.41) (400,250.02)
Ending book value 15,394,606.57 15,356,749.98
11. Short-Term Loans from Financial Institutions

The Company has obtained loans from commercial banks in the sums of THB 300 million
and USD 7 million. As at 31 December 2015 and 2014, loans have been drawn in the
amounts of THB 404.52 million and THB 397.67 million, respectively. The loans are
guaranteed by directors of a partner firm of an affiliate of the Company. The Company's
property and buildings are mortgaged at BIBOR+2.75% pa and LIBOR+2.25% pa.

12. Accounts Payable - Trade and Other

2015 2014

(THB) (THB)

Accounts payable and notes payable 93,033,180.59 40,653,474.58
Deferred sales revenues 24,163,748.63 -
Accrued expenses 242,193,614.25 93,879,996.61
Total 359,390,543.47 134,533,471.19

13. Short-Term Loans from Related Parties

As at 31 December 2015 and 2014, the Company has obtained interest-free loans from related
parties in the amounts of THB 696.66 million and THB 513.23 million, respectively.

14, Registered Capital

On 26 January 2015, the Company's shareholders, at an extraordinary general meeting,
resolved to increase the Company's issued and paid-up capital from THB 600 million (60
million ordinary shares at THB 10 each) to THB 900 million (90 million ordinary shares at
THB 10 each) by issuing and offering new 30 million ordinary shares at the par value of THB
10 each. On 29 January 2015, the Company registered the capital increase with the Ministry
of Commerce.

[Company Seal] [Signature] _Director
(Mr Pan Chung-hwa)

Examination Request # 063773 Printed by: RAVEEPLOYP  Printed Date: 2 June 2016 (1.30pm)
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15. Investment Promotion Privileges and Duties

As a promoted entity under the Investment Promotion Act, BE 2520 (1977), the Company has
obtained certain privileges, as follows:

15.1 The Company's investment in the activity of producing silicon metal (Activity 2.4:
Smelting) is promoted under Promotion Certificate No 2182(2)/2554, which was
granted on 28 June 2011, subject to certain conditions. Essential promotional
privileges include 50% reduction in import duties on the machinery approved by the
Board of Investment, exemption of corporate income tax on yearly net profits (up to
100% of the investment capital, excluding cost of land and working capital) during
the three-year period starting the date when revenues are first derived from the
activity and permission for the Company to deduct annual losses incurred during the
period from the net profits generated in one or several years, at the Company's option,
after the corporate income tax exemption period (up to five years thereafter).

15.2  The Company's investment in the activity of producing silicon carbide (Activity 2.5:
Manufacture of ceramic products) is promoted under Promotion Certificate No
1989/2556, which was granted on 4 June 2013, subject to certain conditions.
Essential promotional privileges include 50% reduction in import duties on the
machinery approved by the Board of Investment, exemption of corporate income tax
on yearly net profits during the eight-year period starting the date when revenues are
first derived from the activity and 50% reduction of the same tax's normal rate during
the five-year period thereafter and permission for the Company to deduct annual
losses incurred during the period from the net profits generated in one or several
years, at the Company's option, after the corporate income tax exemption period (up
to five years thereafter).

15.3  The Company's investment in the activity of producing silicon metal (Activity 2.4:
Smelting) is promoted under Promotion Certificate No 1593(2)/2558, which was
granted on 2 December 2014, subject to certain conditions. Essential promotional
privileges include 50% reduction in import duties on the machinery approved by the
Board of Investment, exemption of corporate income tax on yearly net profits (up to
100% of the investment capital, excluding cost of land and working capital) during
the three-year period starting the date when revenues are first derived from the
activity and permission for the Company to deduct annual losses incurred during the
period from the net profits generated in one or several years, at the Company's option,
after the corporate income tax exemption period (up to five years thereafter).

The Company's shareholders also enjoy exemption of income tax on the dividends to be
received from the Company throughout the period of corporate income tax exemption.

The Company is required to comply with the conditions specified in the promotion certificates.
16. Approval of Financial Statements

These financial statements have been approved for issuance by the Company's managing
director.

[Company Seal] [Signature] _Director
(Mr Pan Chung-hwa)
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