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Segment Results of Operations

GYPSUM

Net sales and operating profit (loss) for the businesses comprising our Gypsum segment were as follows:

{nrithons)

Net Sales:

United States

Canada

Mexico / Latin America
Gypsum Transportation Limited
Canadian Mining

Eliminations

Total

Operating Profit (Loss):
United States

Canada

Mexico / Latin America
Gypsum Transportation Limited
Canadian Mining

Eliminations

Total

PUBLIC

Favorable (Unfavorable)

2015 vs. 2014

20014 vs 2013

*  Not meaningful

2015 (a) 2014{b) 2013(c) % o

S 2002 § 1920 % 1.765 92 5% § 155 99
321 344 348 {23) (1% 4 (1Y%

187 193 197 1) (4% (2) (1

10 81 81 (7 (88)% = *

6 5 8 I 20 % (3 (38)%

(139) (142) (137) 3 2% (3) 4%

s 2397 § 2403 § 2262 (6} —% 3 141 °
] 316§ 192§ 214 124 65% 5 (22) (10)%
7 13 17 {6) {(46)% (4 (24)%

24 19 21 5 26 % (2) (10)%

7 (52) 20 59 * (72) *

{6) 3 (10 (3 {1002 7 *

— o () — . 1 100 %

$ 348 8 169 3 261 179 L (92) (35)%

{a) Operating profit in 2015 includes S1 million for the net gain on sale of the ships and costs to wind-up the Gypsum Transpertation Limited business. a $6
million recovery of a portion of the receivable deemed uncellectible in 2014 and a pre-tax gain on the sale of assets in Mexico of $10 million (57 miltion

net of tax).

(b)  Operating profit in 2014 included a litigation charge of $48 millien. which relates to the United States, long-lived asset impairment charges of

$90 million. of which $30 million rclates te United States and $60 million relates 1o Gypsum Transportation Limited, and contract termination and loss on
receivable of $15 mullion, which relates to Gy psum Transportation Limited

(¢} Operaing profit in 2013 included restructuring charges of $3 million, which all refated 10 United States. and pension settlement charges of $9 million,
which primarily refated 1o United States

UNITED STATES
2015 COMPARED WITH 2014

Net sales in 2015 increased $92 million, or 5%, compared with 2014. The net sales increase was due to the following:

fmillions)

Change to 2015 from 2014

Sheetrock® brand gypsum wallboard

Sheetrock® brand joint compound

Durocka® brand cement board

Roof board

Levelrock B brand poured fiooring

Other

Total increase in net sales

Sales Volume Price
S % Yo %
33 4%, 19 2% 14 2%
19 6% i4 5% 5 1"
10 9 4 4% 6 5%
8 18%% 8 18% — —_
8 18% 8 18% — —
4 10%
92 5%

Net sales of USG Sheetrock" brand gypsum wallboard increased $33 million, or 4%, reflecting 2% increases in both
volume and average gypsum wallboard selling prices. The increase in volume was driven by higher demand in nearly all
channels, with the increase in average selling prices driven by the price increase put in place on January 1, 2015,
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