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Pakistan’s construction industry — the hot cake for foreign
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Country needs to eliminate bottlenecks in growth of the developing industry.
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NORTHAMPTON: Construction, a term that encompasses activities related to the creation of physical infrastructure and related
activities, plays a crucial role in the economy of any country.

It has been estimated that output of the sector has a significant share of 40-60% in gross fixed capital formation. Moreover, studies
have suggested that more than 60 other associated industries form linkages with the construction and housing industry.

This makes the sector pivotal to economic development as it is crucial for providing shelter, employment and infrastructure.

The construction industry is playing an important role in economic growth of Pakistan. Recent (provisional) estimates published in
the Economic Survey of Pakistan show that the industry grew 9.1% in FY17 and contributed 2.7% to the country’s gross domestic
product (GDP).

BMI Research has also provided a healthy growth outlook for the sector, putting it at 11.8% annually from 2016-20 and 9.1% over
2016-25.

The signing of the China-Pakistan Economic Corridor (CPEC) agreement and improvement in the country’s security situation have
been the key to giving boost to not only the construction industry, but Pakistan’s image abroad. With China having the first-mover
advantage in injecting foreign investment into the country, other countries have followed suit.

The sector has also been an important recipient of foreign direct investment (FDI). This can be judged from the latest figures provided

by the State Bank of Pakistan, which show that the construction industry received a net inflow of $35.7 million in August 2017.

How attractive the industry is perceived to be for foreign investors can be gauged from the fact that in the current fiscal year from
July-August FY18 the industry has received $55.7 million relative to $1.6 million in the same period of last year.

Locally, investment has also been boosted by government policies such as reduction in duties and taxes on building materials like
steel, construction machinery and equipment and computerisation of land ownership records.

Infrastructure igniting innovation

Future of construction
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the construction industry was estimated to be 6.5% of GDP in 2014.
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fﬂ]&@lgﬁi “lns‘,}elsgﬁ E)Stmction: Building the Future Post-Brexit” was organised by the Bartlett School of

Construction and Project Management, UCL in collaboration with History and Policy on Oct 5, 2017.

SharelTweet brought together eminent historians, academics, civil servants and practitioners to discuss the current challenges the
construction industry faces and find areas where proactive policy can robustly respond to the challenges and ensure that the sector
achieves its full potential.

One of the central themes of the conference was to ensure that the construction industry did not face any skills shortage. With the

onset of automation and its inroads into advanced economies, a different skillset is required to take the industry forward in the future.

Conference participants stressed the need for critical thinking about the effectiveness of existing educational and training
arrangements to meet skills shortages in the future.

Besides infrastructure, Pakistan must also seek capital for export industries
Developing stage

The construction industry is in a developing stage in Pakistan. There is an urgent need to eliminate bottlenecks such as corrupt
practices in the industry, carry out extensive computerisation of land ownership records for greater transparency, improve land
regulation and building control, standardise and implement building laws across the board and impart latest skills to students for the
future of the industry.

The last session of the conference focused on how the industry was being automated in today’s world using digital tools for
manufacturing, design and assembly. It also focused on the implications that automation would have for the nature of professional
work and education, demand and supply of construction professionals.

The writer is a doctoral candidate at The
Bartlett, UCL
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