
 PUBLIC 

 

 

 

 

 

 

 

 

 

 

 EXHIBIT 6-15 

 

 

PUBLIC

00585

slee
Rectangle



Exhibit 6-15: 
 
Government of China, Blueprint for the Adjustment and Revitalization of the Steel Industry, 

Exhibit 6-15: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Title 

 

Blueprint for the Adjustment and Revitalization of the Steel Industry  
 
March 20, 2009 
 
Lines 1-6, 14-21 

 

The iron and steel industry are important pillars to the national economy because it involves a 
variety of related industries, and have large impacts on the economy relating to design, social 
development, finance, taxation, national defense construction and stable employment.  
 
To deal with the effect of the international financial crisis, the Blueprint for the Adjustment and 

Revitalization of the Steel Industry is implemented for the 2009-2011 period in order to maintain 
growth, expand domestic demand, readjust the structure of the general requirement, and promote 
upgrades. 
 
 First, the situation faced by the steel industry 
 
… 
 
However, the steel industry has accumulated long-term issues. First, blind investment based on 
misperception of market demands and overexpansion of aggregate capacity. As of the end of 
2008, China’s crude steel production capacity reached 660 million tons, which exceeded actual 
demand by about 100 million tons. Second, there is a weak innovation; advanced technology 
production and high-end product development is dependent on large quantities high-grade steel 
imports, even though there are more demand for low and medium level consumption. Third, 
industrial layout is not ideal, as most steel companies are located in medium-sized cities inland 
areas. These are poor geographic location of production capacity, which has severely constrained 
environment capacity, water resources, transportation, energy supply, etc… Fourth, there is low 
concentration rate, low domestic iron ore resources endowment, self-sufficiency rate of less than 
50%. Fifth, there is weak resource reserve and control. Domestic iron ore has self-sufficiency of 
less than 50%. Six, there is disorder in circulation market. Iron and steel production distributors 
have increased speculative business by 150,000.  
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