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The following is a courtesy translation of Exhibit 6-29, “Government Subsidization is the 
Miraculous Medicine to Curing Deficits Experienced by X60 Line Pipe Enterprises” (20 August 
2014), TianJin TianYiXingLong Iron & Steel Trade Co., Ltd. online: < 

http://www.60715526.com/html/gyg/2265.htm>. 

“Government Subsidization is the Miraculous Medicine to Curing Deficits Experienced 
by X60 Line Pipe Enterprises” (20 August 2014). 
 
Based on X60 line pipe market performance, market shipments today did not differ much from 
before, but because the current month still rests on what is traditionally considered to be the 
consumption off-season, the overall market sales performed poorly.  Currently into the second 
half of August, pressure from financing and warehouse stocks is increasingly evident, 
merchants are eager to make shipments, the price offered for X60 line pipes is lowering, 
competitive behavior in the market reoccurs.  Under the influence of bleak market sales, and 
limited downstream demands, the pricing of X60 line pipes faces huge resistance, merchants 
are pessimistic.  However, the behavior of fund circulation coupled with rapid shipments will 
cause pricing to further decrease. 
 
Within those profit-making X60 line pipe enterprises, many firms rely on non-operational 
revenue and government subsidization to realize profits or to counterbalance their deficits.  
Market demand and government subsidization can both greatly promote enterprises to increase 
their production.  When demand is in the off-season, government subsidization becomes 
particularly effective.  Of course, the most direct reason to local government subsidization of 
publicly traded companies is the need to protect a shell –the ultimate objective is to realize 
goals related to employment, public services, economic growth, as well as other aspects, 
within their jurisdiction.  During the off-season of X60 line pipes, local governments clump 
together to subsidize publically traded companies—it is fair to say that government 
subsidization has become a rock in mid-stream for the performance of publically traded 
companies, particularly those small-to-medium-sized firms. 
 
If those deficit-experiencing business operations of X60 line pipe enterprises cannot be 
eliminated, the sector cannot extricate themselves from the plight.  Many enterprises use 
government subsidization to avoid deficits.  Even though company performance is bleak, they 
can still avoid being “uncapped” each year –this is a huge misdirection for Chinese 
shareholders.  The key being government subsidization cannot become the miraculous 
medicine to curing deficits experienced by X60 line pipe enterprises. 
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