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The following is a courtesy translation of Chinapipe.net, “Steel Pipe Industry’s Excess capacity
Problem Got Worse: Seamless Steel Pipe Production’s Capacity utilization is only 67.14%” (28
April 2013)

Title

Seamless steel pipe production capacity 1s only at 67.14%, the steel industry’s excess capacity
problem gets worse

Lines 1-12

According to 2012 data, China’s excess capacity problem increases the need for business
efficiency and put pressure on the industry. A few days ago, the China Steel Pipe Association
Branch (hereinafter referred to as CSPA) held the sixth session of the second council in Wuxi,
Jangsu. In this session, delegates believe that the problem in achieving profit or breaking even
will persist. To work towards solving this problem, steel enterprises should eliminate backward
production, rely on technological progress, manage mnovatively, and develop quality goods.

Seamless Steel Excess Capacity gets worse

The Steel Pipe Association’s chairman Li Qiang pointed out that, in the last 20 years, last year
(2012) was the worse for the steel industry; the growth of steel demand slowed down, and
corporate efficiency decreased.

According to data released at the meeting, in 2012, although steel production capacity (including
construction projects) was at 100 million tons, production was only at 75.9 million tons; thereby,
production was only at 75.9% capacity, and this 1s lower than international evaluation standards.
Among the overall rate, welded pipe capacity was at 60 million tons, production was at 47.75
million tons, and consumption was at 44.26 million tons, with a capacity utilization of 79.58%.
Seamless pipe production capacity was at 42 million tons, production was at 28.2 million tons,
and consumption was at 23.25 million tons, with a capacity utilization 0f 67.14%. In the first
quarter of this year (2013}, China’s welded and seamless pipe production was at 11.034 million
tons and 7.057 million tons, an increase of 18.2% and 6.9%, respectively.
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